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Landmark Law 

Republic Act No. (RA) 9367: 
Biofuels Act of 2006 
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An Act to direct the use of biofuels, establishing for 
this purpose the Biofuel Program, Appropriating 
Funds therefore, and for other purposes 

 
 
 

Signed into law on January 12, 2007 

 
 

Biofuels Act of 2006 
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The Biofuels Act of 2006 was aimed to   
increase the contribution of biofuels in the 
country’s energy mix thereby reducing its  
dependence on imported fossil-based fuels, 
enhance the quality of the environment, 
and create opportunities for countryside 
socio-economic development. 
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To achieve energy independence and fuel diversification while meeting environmental 
challenges through the utilization of agricultural-based feedstock 

Potential Gasoline Displacement 
• 400 million liters per year for E10 

Potential Diesel Displacement 
• 140 million liters per year for B2 

RA 9367: Biofuels Act of 2006 
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 Mandates the use of biofuels 
  BIODIESEL 

 2% biodiesel blend on Feb. 6, 2009 in all gasoline stations 
nationwide 

  BIOETHANOL 
 Start of 5% by total volume on Feb. 6, 2009 
 10% bioethanol blend to all gasoline on Feb. 6, 2012   
 

 It provides incentives in the production, distribution and 
mandates the use of locally-produced biofuels 

 

 It creates the National Biofuel Board that will monitor 
and evaluate the implementation of the National Biofuels 
Program 

RA 9367 
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Specific Tax per liter of volume is zero (0) for biofuels 
component; 

Exemption from Value Added Tax (VAT) on the sale of raw 
material used in the production of biofuels; 

Exemption from Wastewater Charges of all water 
effluents from the production of biofuels under Philippine 
Clean Water Act; 

High priority from Government Financial Institutions 
(GFIs) to entities that will engage in production, storage, 
handling and transport of biofuel and biofuel feedstock, 
including the blending with petroleum as certified by 
DOE. 
 

Incentives under the Biofuels Law 
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Biofuels Implementation Plan 
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 Accelerate the development of the country’s renewable energy 
resources by providing fiscal and non-fiscal incentives to private 
sector investors and equipment manufacturers / suppliers. 

R. A. No. 9513: The Renewable Energy Act of 2008 
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RA 9513: Renewable Energy Act of 2008 
An Act promoting the development, utilization and 
commercialization of renewable energy resources and for 
other purposes. 
• Department Circular No. 2009-07-0011 
“Guidelines Governing a Transparent and Competitive System of 
Awarding Renewable Energy Service/Operating Contracts and Providing 
for Registration Process of Renewable Energy Developers” 
-JAO 2008-1 shall govern the registration of biofuel projects/facilities 
under RA 9513 in lieu of an RE contract 
-incentives under RA 9513 may be availed of (Income Tax Holiday, 
Duty-Free Importation, Low income tax rate of 10% after the ITH, Sale 
of fuel is Zero percent VAT, among others) 
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BIOMASS SECTOR ROADMAP, 2011-2030* 

*National Renewable Energy Program (NREP) 2011-2030 
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Targeted Biofuels Blend, 2013-2030* 

B2 to B5 

E20/E85 

*National Biofuels Program 2013-2030 
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PRIMARY ENERGY MIX 
2013 

Total Energy=44.86 MTOE 
 

Self-sufficiency=56.92% 
Green Energy=47.15% 

Renewable Energy=40.72% 
 

2014 
Total Energy=47.49 MTOE 

 

Self-sufficiency=56.07% 
Green Energy=46.31% 

Renewable Energy=39.92% 
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Where are we now? 
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Policies and Issuances 
 

 Joint Administrative Order No. 2008-1, Series of 2008 
providing the “Guidelines Governing the Biofuel Feedstocks 
Production, and Biofuels and Biofuel Blends Production, 
Distribution and Sale under Republic Act No. 9367” 
 

 Department Circular No. DC2011-02-0001 “Mandatory Use of 
Biofuel Blend” 

 - a minimum of 10% blend of biofuel by volume into all gasoline fuel 
distributed and sold by each and every oil company  

 
 Department Circular No. DC2011-12-0013 “Utilization of 

Locally-Produced Bioethanol in the Production of E-Gasoline 
Consistent with the Biofuels Act of 2006” 

 - mandates the use of locally-sourced biofuels and exhaustion of its 
supply before importing biofuels that will be blended with liquid 
fuels for motors and engines sold in the Philippines 
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Policies and Issuances 
 
 Department Circular No. DC2015-06-0007 

“Revised Guidelines on the Utilization of Locally-
Produced Bioethanol in the Production of E-
Gasoline” 

 - amendments on DC2011-12-0013 which 
includes elimination of the notice of allowable  
bioethanol importation (NABI) , the 
consideration of major equipment breakdown, 
among others. 
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Performance Assessment 
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Bioethanol Supply-Demand 

BIOETHANOL PRODUCERS PROJECT LOCATION REGISTERED CAPACITY 
(in million liters)

ACCREDITED
1 San Carlos Bioenergy, Inc. San Carlos City, Negros Occ. 40
2 Leyte Agri Corp.  Ormoc City, Leyte 9
3 Roxol Bioenergy Corporation La Carlota, Negros Occidental 30
4 Green Future Innovations, Inc. San Mariano, Isabela 54
5 Balayan Distillery, Inc. Batangas 30
6 Far East Alcohol Corp. Pampanga 15
7 Kooll Company, Incorporated Talisay City, Negros Occidental 14.12
8 Universal Robina Corporation Negros Oriental 30
9 Emperador Distillers, Inc. Nasugbu, Batangas 30

10 Absolut Distillers, Inc. Lian, Batangas 30
TOTAL 282.12

REGISTRATION WITH NOTICE TO PROCEED
1 Cavite Biofuels Producers Inc. Magallanes, Cavite 38
2 Canlaon Alcogreen Agro Industrial Corp. Bago City, Negros Occidental 45
3 Emperador Distillers, Inc.* Gimalas, Balayan, Batangas 64

TOTAL 147
*on-going registration

ACCREDITED/REGISTERED BIOFUELS PRODUCERS
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Bioethanol Supply-Demand 

YEAR LOCAL PRODUCTION LOCAL SALES IMPORTED
2008 0.97 0.42 12.56
2009 23.28 23.11 64.24
2010 10.17 9.17 140.40
2011 4.14 2.87 218.78
2012 35.09 38.18 249.95
2013 71.54 63.20 320.09
2014 115.11 118.89 352.03
2015 167.87 168.41 302.74
2016 230.18 226.88 241.52

*Year to Date (January to December 2016)

ACTUAL ANNUAL BIOETHANOL REPORT
(in million liters)
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Renewable 
Energy 

Capacity (in Million Liters) 
No. of 

Projects 
Monitored  
as of 2016 

As of 2015 As of 2016 

Construction* Operational Production  Sales Construction* Operational Production  Sales 

Biodiesel - 584.9 204.0 200.6 90.0 614.9 225.9 217.7 13 

Bioethanol 104.0 222.1 167.9 168.4 104.0 282.1 230.2 226.9 12 

TOTAL 104.0 807.0 371.9 369.0 194.0 897.0 456.1 444.6 25 

* With Certificate of Registration of Notice to Proceed Construction 

54 ML Green Future Innovation Inc., Bioethanol Plant 
(San Mariano, Isabela) 

90 ML Chemrez Technologies Inc., Biodiesel Plant 
(Bagumbayan, Quezon City) 

*Biofuels Production 
 Current Mandate: B2, E10 

Targets: B10 and E20 by 2020, B20 and E85 by 2025 
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(in million liters) 

Year Gasoline Demand Bioethanol Blends 
(Target) Supply Requirement 

2016 3,769.92 10% 376.99 

2020 4,301.80  20% 860.36 

2025 4,682.81  20% 936.56  

2030 5,052.25  20%/85% 1,010.45  

Bioethanol Supply-Demand Outlook, 
2016-2030 
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Research, Development and Deployment 
(RD&D) 

Source: UPLB 
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Mariano Marcos State University (MMSU) 
 “Establishment of a Community-Based Bioethanol Industry 
and Continued R&D on the Feasibility of Hydrous Bioethanol as 
Biofuel Blend using Nipa Sap as Feedstock” 
 
NSEBIO Co., Ltd. Philippine Branch 
 “Demonstration Test for Cellulosic Ethanol Production 
Technology in the Philippines” 
 
 

R&D Initiatives on Bioethanol 
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Bioethanol Reference Price 

Source: www.sra.gov.ph 



Renewable Energy Management Bureau (REMB) Department of Energy 

28 

E10 Mandate 
• Price of locally produced bioethanol is more than twice of 

imported ethanol due to high molasses price 
• Review of Bioethanol Reference Price  

Supply 
• Completion of bioethanol production facilities between 

2017 to 2019 to fully meet the mandated volume 
requirement for E10 

• Production cost of local bioethanol 
• Commercially available 2nd and 3rd generation bioethanol 

technology and cost 
 
 
 

Current Concerns and Challenges 



BIOFUELS ROADMAP 
Short-Term 
(2017-2019) 

Medium to Long 
Term 

(2020-2040) 

OVERALL 
OBJECTIVE 

BY 2040 
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BIOETHANOL 

Maintain 2% 
biodiesel blending on 
diesel  

• Revisit blending requirement and available 
feedstock 

 
• Continuous conduct of research and 

development on feedstock sources 

BIODIESEL  

E10 

Review the 
bioethanol mandate 

B2 
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THANK YOU AND MABUHAY!!! 
www.doe.gov.ph 

Ruby.deguzman@doe.gov.ph 
 

http://www.doe.gov.ph/
mailto:Ruby.deguzman@doe.gov.ph
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